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Economic & Market Overview
Real GDP Growth: U.S.
Percent Change from Preceding Period
(%, Seasonally Adjusted Annual Rate)

▪ Economic Growth Forecast. Expectations for global
economic growth have been dampened as a result of supply
chain disruptions, rising price pressure, and the evolving
pandemic. We expect 5.9% real global GDP growth with
5.5% for U.S, about 8% for China, 3.9% for the Eurozone, 4%
for Japan, and 6.4% for emerging market economies.
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▪ Surprise Report. The US economy grew at a 6.9% annual
rate in 4Q21 from sizeable boosts from inventory restocking
and consumer spending. This is the 6th consecutive quarter
of growth since the pandemic caused a severe recession in
the Spring of 2020. Output grew as the Delta variant faded,
schools and businesses more fully reopened, vaccinations
rose, and consumers spent savings.

▪ Strong Inflation Signal. U.S. CPI inflation closed out 2021 at
7% year-over-year. This is the highest level of inflation since
1982. It marked the third month in a row in which inflation
exceeded 6%. We expect price pressures to ease somewhat
this year from their current high levels as supply chain
disruptions begin to normalize. Inflation however will
remain above The Fed’s 2% target and their comfort zone.
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▪ Change in Leadership? Value and growth stocks may be
changing roles. With ultra low interest rates, growth stocks
led the market. Now that the Fed has committed to raise
rates this year and next, ending its easy money policies, the
market has begun to recalibrate valuations for long-duration
growth equities as well as stocks that benefit from higher
interest rates (like Financials)
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▪ Course Reversal. U.S. stocks posted a negative total return
for January. The declines were led by the familiar Mega-Cap
Growth stock names which have been market leaders for
years. The NASDAQ 100 posted a -8.5% return for the
month. Formerly leading equity investment characteristics
like momentum, volatility, and high trading volume were
detractors to performance in January.

S&P 500 Earnings
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▪ PE Ratios Continue To Decline As Earnings Growth Posts
Strong Year-Over-Year Comparisons. As of January 31,
2022, the S&P 500 was trading at 24.1 times trailing
earnings and 20.2 times forward earnings. One year ago,
the index was trading at 30.8 times trailing earnings
(source: Bloomberg). The blended earnings growth rate for
the S&P 500 in 4Q21 was 24.3%, the fourth quarter in a row
of above 20% earnings growth (Factset).
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Economic & Market Overview
U.S. Treasury Yield Curve
Yield (%)

▪ Fixed Income Rates Creeping Up Again. The bond market
environment remains challenging for income-oriented
investors with rates still low. Yields have been edging
higher in recent days as the yield curve has begun to
steepen reflecting a more understandable posture on both
growth and inflation. Interest rates on the 10-year
Treasury Bond have been hovering around 1.7%-1.8%.
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▪ Bond Returns in January Negative. The bond market
posted negative total returns in January as prospects of
more persistent inflation and a hawkish change in Fed
monetary policy weighed on fixed income investment
vehicles. Leading the way lower were domestic corporate
bonds and Emerging Market debt.

▪ Time Will Tell. There is wide divergence of opinion about
what the course of interest rates and inflation will be in
the quarters ahead. One camp contends that rates will go
higher than most people believe because inflation will be
stickier than expected while the other camp expects
inflation to settle back down into the Fed comfort zone
late this year and next.
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Disclosures
Past performance is not a guarantee of future results. Except where otherwise indicated, the information contained in this presentation is based on
matters as they exist as of the date of preparation of such material and not as of the date of distribution or any future date. This document does not
constitute advice or a recommendation or offer to sell or a solicitation to deal in any security or financial product. It is provided for information purposes
only and on the understanding that the recipient has sufficient knowledge and experience to be able to understand and make their own evaluation of
the proposals and services described herein, any risks associated therewith and any related legal, tax, accounting or other material considerations.
Recipients should not rely on this material in making any future investment decision. To the extent that the reader has any questions regarding the
applicability of any specific issue discussed above to their specific portfolio or situation, clients are encouraged to consult with the appropriate
professional advisor(s) of their choosing. Ultimate portfolio design recommendations will be based on analysis and considerations of factors specific to
each client, including risk tolerances, liquidity parameters, return expectations, etc.
We do not represent that the information contained herein is accurate or complete, and it should not be relied upon as such. Opinions expressed herein
are subject to change without notice. Certain information contained herein (including any forward-looking statements and economic and market
information) has been obtained from published sources and/or prepared by third parties and in certain cases has not been updated through the date
hereof. While such sources are believed to be reliable, Matrix Private Capital Group does not assume any responsibility for the accuracy or
completeness of such information. Matrix Private Capital Group does not undertake any obligation to update the information contained herein as of any
future date.
The information contained herein should be treated with strict confidentiality and may not be disclosed by the recipient or delivered to any person,
except to the recipient’s advisers or with Matrix Private Capital Group’s consent (provided that such persons also agree to abide by the confidentiality
restrictions contained herein) or if required by law. In the event of any prohibited disclosure of this information, Matrix Private Capital Group may pursue
any and all legal remedies available to it.
The indices presented have not been selected to represent an appropriate benchmark to compare an investor’s performance, but rather are disclosed
for informational purposes. It is not possible to invest directly in an index. Detailed information regarding the indices is available upon request.
Investments involve risk, including loss of principal.

Matrix Private Capital Group is an investment adviser registered with the U.S. Securities and Exchange Commission. Registration does not imply a
certain level of skill or training. More information about Matrix Private Capital Group including its advisory services and fee schedule can be found in
Form ADV Part 2 which is available upon request. MPCG-22-06

